


Franchise Tax Report Instructions

1. CORPORATIONS SUBJECT TO FRANCHISE TAX: All domestic corporations having
outstanding shares and surplus of more than $200,000 must file a franchise tax report and
pay any tax due. All foreign corporations engaged in business in Missouri must likewise
file a franchise tax report and pay any tax due if they have outstanding shares and surplus
in Missouri of more than $200,000. THUS, “OUTSTANDING SHARES AND SURPLUS”
ISTHE VALUE OF TOTAL ASSETS OR THE PAR VALUE OF ISSUED AND OUTSTAND-
ING CAPITAL STOCK, WHICHEVER IS GREATER. For capital stock with no par value,
the value is $5.00 per share or actual value, whichever is higher.

If in doubt as to the corporation’s tax basis, Lines 1 through 6 of the FRANCHISE TAX
REPORT may be used.

2. CORPORATIONS SUBJECT TO SET FRANCHISE TAX FEE: A few companies, such
as mutual insurance corporations not having shares, savings and loan associations, and
regulated investment companies pay a set fee for their franchise tax. See Sections
147.050, 147.070 and 147.080 to see if this applies to your corporation.

3. CORPORATIONS EXEMPT FROM FRANCHISE TAX: Corporations with $200,000 or
less in outstanding shares and surplus, not-for-profit corporations, industrial development
authorities, express companies which now pay annual tax on their gross receipts in
Missouri, insurance companies which pay an annual tax on their premium receipts in this
state, certain electric and telephone corporations (see Section 147.010.2), or banking
institutions subject to the franchise tax imposed by Sections 148.010-148.110, RSMo are
exempt from paying franchise tax.

4. NEW DOMESTIC AND FOREIGN CORPORATIONS required to pay a franchise tax
will have a report due by the 15th day of the fourth month after the date of incorporation
(date of qualification in Missouri if a foreign corporation) whether it be a short period or a
full 12 months.

5. TIME AND PLACE FOR FILING AND PAYMENT OF TAXES: A corporation which
uses a calendar year for reporting and payments (from Jan. 1 to Dec. 31) must file and pay
taxes on or before April 15 of each year. If a fiscal year, other than a calendar year, is used,
the report and tax payments are due on or before the 15th day of the fourth month from
the beginning of the taxable period. A short period report and payment is due on or before
the 15th day of the fourth month from the beginning of the short period. Payment of the
franchise tax should be sent to the Missouri Department of Revenue, Franchise Tax
Division, P.O. Box 3080, Jefferson City, MO 65102, payable to the Director of Revenue.

6. EXTENSION OF TIME FOR FILING: Extra time for filing a franchise tax return can be
obtained by filing an extension request on a form provided by the Department of Revenue.
This request must be filed by the due date of the franchise tax report. To avoid a penalty
assessment, a check for at least 90% of the tax due must accompany the request.

7. RATE AND BASIS OF TAX: Section 147.010, RSMo requires 1/20th of 1% (.0005) of
the value of outstanding shares and surplus (See Instruction No. 1).

8. BALANCE SHEET: Submit a copy of the balance sheet (Schedule L of Form 1120 or
Part 2 of Form 1120A, U.S. Corporation Income Tax Return) and supporting schedules as
of the beginning of the corporation’s taxable period. Only include those schedules per-
taining to asset information. A new corporation should submit its balance sheet as of the
date of its incorporation/authorization when filing the franchise tax report. Please aftach
an explanation with the report if an alternate accounting method is used.

9. DEFINITIONS:

A. SUBSIDIARY INVESTMENTS: Submit a schedule of investments and advances to all
subsidiaries indicating the names and percentage of voting stock owned in each.
Ownership of the subsidiary must be over 50% to qualify. Subsidiaries must be corpora-
tions.

B. ALLOCATION AND APPORTIONMENT: A corporation having assets both within
and without Missouri apportions its total assets based on the amount of accounts receiv-
able, inventory, land, and fixed assets allocated to Missouri. Corporations doing business
within and without Missouri should submit a balance sheet or schedule of Missouri assets
in addition to the balance sheet required in Instruction No. 8. Extend the apportionment
percentage on Line 4, to six digits to the right of the decimal point: such as 12.34565
percent is .123456 and 1.2345 percent is .012345. NOTE: To obtain approval of an alter-
native method of apportionment, the corporation shall submit a written request to use
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such a method. This request shall be submitted to the Department of Revenue prior to
the due date of the report and shall include an explanation of the corporation’s need to
use an alternative method of apportionment and an explanation of the alternative method.
The request shall be accompanied by detailed financial statements reflecting the corpora-
tion’s assets employed in Missouri and all assets wherever located. Such statements
shall include a balance sheet prepared in conformity with the books and records of the
corporation.

C. ACCOUNTS RECEIVABLE: Include as Missouri assets all notes, accounts, and con-
tracts receivable that are based upon Missouri destination sales. Receivables which are
not derived from sales must be included as Missouri assets if the borrower is located in
Missouri. If accounts receivable from subsidiaries are included in Line 2b, do not include
in Line 3a. Receivables must be reported net of allowance for bad debt.

D. INVENTORIES: Include as Missouri assets the amount of all inventories owned by
the corporation and used in Missouri. The value of inventories should be reported net
and at book value.

E. LAND AND FIXED ASSETS: Include as Missouri assets all land and fixed assets
located in Missouri owned by the corporation. The value is the original cost less accumu-
lated depreciation. Include property and equipment under construction.

F. NEGATIVE ASSETS: Negative assets as shown on the balance sheet constitute a
liability and are not deductible. Add negative figures back to total assets.

10. DELINQUENT PAYMENTS: Franchise taxes that are not paid on or before the due
date (determined with regard to any extension of time for payment) are subject to a
penalty of five percent (5%) per month or fractional part thereof until paid, not exceeding
twenty-five percent (25%). Interest shall be computed at a rate of 8% as set in Section
32.065, RSMo, on all delinquent taxes.

11. FAILURE TO REPORT AND PAY TAX DUE: |If a corporation required to file a fran-
chise tax report fails to file the report and pay the tax within ninety (90) days from the
original due date (or 90 days from the extension due date) it shall forfeit its charter (or
Certificate of Authority for a foreign corporation) in this state under the provisions of
Section 351.525, RSMo.

12. ECONOMIC DEVELOPMENT CREDIT PROGRAMS: Corporations making contri-
butions to the following Economic Development Programs may be eligible to take credits
against their Franchise Tax that is due.

. Neighborhood Assistance Credit

. Seed Capital Tax Credit

. Infrastructure Development

. Small Business Incubator Tax Credit

. Small Business Investment Tax Credit
. Low-Income Housing Credit

. Development and Reserve Fund

. Export Finance Fund

. Affordable Housing Credit

10. Missouri Higher Education Credit

11. Maternity Home Credit

12. Shelters for Victims of Domestic Violence Credit
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For more information or forms to make claims, contact the Missouri Department of
Economic Development, P.O. Box 118, Jefferson City, MO 65102.

13. FOREIGN CORPORATIONS ACTING AS GENERAL PARTNERS OR AS
MEMBERS OF LIMITED LIABILITY COMPANIES (LLCs): The Limited Partnership
Law (Chapter 359) does not require foreign corporations acting as general partners of
limited partnerships to qualify as foreign corporations doing business in Missouri, nor do
corporate members of limited liability companies have to qualify as foreign corporations
doing business in Missouri (Chapter 347). Nevertheless, these foreign corporations may
owe a franchise tax. If they do, they should indicate on their franchise tax form that they
are a general partner of a partnership and/or a member of a limited liability company and
shall include a schedule stating their percentage of ownership in the partnership or
limited liability company.





